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Minnesota Housing
Mortgage Loan Program Training

Tuesday, October 11, 2011 - 9:00 a.m. - 12:00 p.m.

-Welcome-

The presentation will begin at 9:05 p.m. CDT to allow for
registrants to log into the system. When you join the
presentation, you may or may not hear background music.
Please stay on the line.

To join the conference call:
Dial: 1-888-824-5783 - Access Code: 18785301#

* If you are having difficulty joining, please e-maiI:Minnes@
dana.stibbins@state.mn.us Housing



Questions During Presentation

File View Tools Help ‘o _OHAIX]
'''''''' - ¥ My Details x
M} &9 © David Mao (Me)
@ ¥ Webinar Info X

Multifamily Practice Webinar - RFP Training

https://www.gotomeeting. comireqister/838461875
Webinar ID# 838-461-875
Dial (605) 772-3434, access code S45-845-880

Golo\Vvebinar™

¥ Question and Answer 3

Enter a question for the staff: \

SEND button)

(Enter your questions here and click on the \

e We will batch online
questions and answer them
throughout the webinar

e A complete Q & A list will
be posted to the Minnesota
Housing website when
training is completed

e All presentation materials
from Minnesota Housing

and US Bank MRBP are
posted on our website at:

http://www.mnhousing.gov/resources/training/sf-assistance/MHFA_009091.aspx



Minnesota Mortgage Program
Program Assistance

Minnesota Housing Help Desk
7:30 am to 5:00 pm
» 651-296-8215
» 800-710-8871

Program Officer

» Stephanie Oyen, 651-297-3132
» Stephanie.oyen@state.mn.us or
» Mary Rivers, 651-297-3127

» Mary.rivers@state.mn.us f*“o"?“@



mailto:Stephanie.oyen@state.mn.us
mailto:Mary.rivers@state.mn.us

Agenda

e Welcome & Speaker Introductions
* MN Housing Mortgage Loan Programs

» Presented by Minnesota Housing Staff
" Basics of Minnesota Housing Loans

" Originating MN Housing Loans
» Break for questions

" Processing and Underwriting

" Closing and Post Closing

®" MN Housing Marketing Support
» Break for questions Minnes@

Housing
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Today’s Speakers

e Minnesota Housing
» Stephanie Oyen

 US Bank-MRBP

» Lou Caresani (Pre-recorded)

Minngso?cf I
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Agenda (continued)

 US Bank Mortgage Revenue Bond Program
» Presented by pre-recording by US Bank Staff
" Delivery and Funding

" Exceptions

" Lenders/Correspondent Lenders
" Help Desk

" Customer Service

" Underwriting

Minngeso:c:= |
Housing




All Minnesotans live in
quality affordable homes
that pOSitively impact individuals,
families anda cCOmmunities.



Why Choose MN Housing?

Low interest rates for first mortgages

Entry cost assistance available to targeted
borrowers

Our loans utilize FHA/VA/RD and Conventional
guidelines

Rates, manuals, forms available on website

Friendly, helpful staff!

Minngso:c:: l
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-
Role of US Bank -

MRBP

Role of Minnesota

Housing

Mortgage Loan Program,
MBS

»

»

»

»

»

Utilize mortgage revenue
bond (MRB) proceeds

Affordable fixed interest
rate

Entry cost assistance

Responsible for
compliance with bond
guidelines

Underwriting questions
refer to US Bank MRBP

Master Servicer - US Bank
MRBP

»

»

»

»

Purchases the 1st
mortgage

Services MN Housing
loans

US Bank MRBP website -
www.mrbp.usbank.com

All Regs website

» Product descriptions

Minngeso?c:= |
Housing
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» Checklists for files


http://www.mrbp.usbank.com/

Minnesota Housing Lender Partner

Lending Partner:

* Originates, processes,
underwrites, closes and
funds the loan

e Sells the loan to the
Master Servicer, US Bank
Home Mortgage- MRBP
Division

Minngeso:c:= |
Housing




Two Lender Options

 Full Contract
Lender

 Correspondent
Lender through
US Bank MRBP

Minn;eso?c:= i
Housmg
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Minnesota Housing
Manual and Forms

*Find at
L ‘_ www.mnhousing.gov
Home Buyers LEI-'IdiI'I'I_.',l & Funding Partners Elevelc;per%, Owners We bSite

Home Owners Real Estate Professionals Management Agents
Renters Home Buyer Educators Architects & Builders

Collaborative Partners .Select “ Progra m

Current Inte
Home Buyer Educators

Vi Wy Real Estate Professionals GUideIines7 Manuals &
Minnesota Mo Rkl RE = HDS Sin Forms”

Funding Partners =
— Program Guidelines,
Income Limits Manuals & Forms

MBS Transition Single Family Training &
Information Technical Assistance

Minnesota Hou

competitive interest rates on Become a Minnesota
Housing Lender
our loan programs.
. Single Family eNews
Archives
Click For More Interest Rates

Co-Branded Marketing

: : Special Opportunities
Quick Links "I Single Family Servicing Minnesoi'd'

O U T N Housing

Finance Agency



http://www.mnhousing.gov/

Single Family Division Program Guidelines,
Manuals and Forms

Mortgage Loan Programs

Minnesota Housing Mortgage Loan Programs: Includes instructions and
information on the Minnesota Maortgage Program (MMP), Community Activity
Set-Aside (CASA) Program, and the Homeownership Assistance Fund (HAF).

# Maortgage Loan Program, MBS Procedural Manual

# Mortgage Loan Program, MBS Process Guide

® Minnesota Housing Compliance Owverview

# Program Forms and Resources

L =11l ome Mortgage - MEEE Linvision

® PNews Alerts

& Mortgage Insurance Partnerships

# Affordable &dvantage Balances
® CASA Funded Initiative Balances
* Community Activiby Set Aside (CASA) Initiatives:

Twin Cities Metro &Area

Sreater Minnesota Area

Minnesota

Housing

Manual
Process Guide
Program Forms

Minngso:c:: |
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ortgage Loan
rograms
orms Page

Forms

Resources

Mortgage Loan Program Forms

The documents below can also be created through the Sinagle Family HDS Web

Application Forms Generator.

Minnesota Housing Help Desk
If you have guestions regarding a Minnesota Housing program form, call 651-
296-8215 or 800-710-8871 weekdays, 7:30 a.m. to 5:00 p.m.

Minnesota Housing Mortgage Loan Programs include: Minneszota
Mortgage Program (MMP), Community Activity Set-Aside Program (CASA),
Homeownership Assistance Fund (HAF)

Required Documents (All loans)

* Assignment of Mortaaage - Uniform Conveyancing Blanks, MN Dept. of
Commerce

* Borrower Affidavit

* Mortgage Deed Amendments (Choose one):

* Conventicnal/RD First Mortgage Deed Amendment

» FH& Mortgage Deed Amendment
* VA Mortgage Deed Addendum
* FProperty Seller Affidavit

* Property Seller Affidavit Fannie Mae/Institutional Seller
* Subsidy Recapture Disclosure Statement - Updated 06.27.2011

Additional Documents (Required on some loans)
& FHA Streamlined 203K Appliance Form

+ HAF Maortgage

* HAF MNote

# Notice to Buyers (FHA)

# Notice to Veteran and Consent (WVA)

Resources

Worksheets and Overviews
# Acguisition Cost Worksheet
o Income Eligibility Calculation Worksheest

Minnesota Housing Compliance Overview

Subsidy Recapture Overview - Information on Subsidy Recapture Tax

Minnesota
Housing

Finance Agency




Mortgage Loan Program
Life of a Minnesota Housing Loan

 Loan Origination

* Processing and
Underwriting

e Closing
Post Closing
* Resources

inngsoHc::
Processing/UW



Loan Origination




T
Minnesota Housing Basics

The Loan Process

Borrower Borrower
qualifies for quall-llgz:i:‘or by Borrower and
FHA/VA/RD or —> Ad ditionge;l —> seller sigh PA,

Conventional additional forms

requirements

loan apply to the loan.
File is sent to
. US Bank.
Lender
reimbursed.
Loan is locked Loan is closed.
or reserved in —> Additional docs —> HDS is updated
HDS signed

Minngeso:c:= |
Housing
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Preliminary Eligibility Requirements

First Mortgage Second Mortgage

Programs Programs (ECA loans)

First time home buyer Asset limit for borrower
Household income is under $1,000 minimum borrower
our income limits investment

Home is under our purchase
price limits

620 credit score

" w

| |




Preliminary Eligibility Confirmation

Definition of a First-Time
Homebuyer:

» Borrowers have not had
m=m) 1. an ownership interest
mmm) 2. in a principal residence
- 3. for the past three (3) years

» Request three (3) years tax
returns

Minngso:cf |
Housing
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First-Time Homebuyer Status Documentation

e Documentation of Federal
income tax returns for the past
3 years, including:

» Copies of Federal tax returns E 1 040

U.S.
For the year Jt

Must be signed by borrower

» Documentation from the IRS

/

If a joint return, SPOUS

" Transcripts from IRS do not need to
be signed

» Signed affidavit, if not legally
required to file

rmowo>»r

e
Home address (numt

S
e

City, town or post O

* Tax returns must be in file per T
MRB requirements " /tj
mnesgoa

m>IxmXI
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First Mortgage Programs

1. Minnesota Mortgage Program
(MMP)
" Basic package
" Lowest rate
= $3,000 assistance

2. Community Activity Set Aside
(CASA)
" Enhanced package
" Slightly higher rate
" $4,500 assistance or $8,500

nnnnnnnnnn
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T
Minnesota Mortgage Program (MIMP)

Program Features

Available
Statewide

12 : Homebuyer Education
= H(L_S;\ilr?Stlmlenrgg?cggte required for Conventional
2 J Loan Borrowers

L

=

I .

o Up to $3,000 in HAF Entry

= Cost Assistance (ECA) Mortgage Insurance

S for Income Eligible Borrowers or Partnershlps

Targeted Zip Codes/Census Tracts

B Frocessnz/uw | closing || PostClosing




T
Eligible Borrowers

2011 MMP Income Limits

Household 11-County Rochester Balance of

. Twin Cities
Size Metro Area MSA State

1-4 $82,700 | $80,200 | $72,900

Limits for larger households and other programs on the
Minnesota Housing Website at www.mnhousing.gov

* 11 County Twin Cities Metro Area: Anoka, Carver, Chisago, Dakota, Hennepin, Isanti, Ramsey,
Scott, Sherburne, Washington and Wright Counties

* Rochester MSA : Olmsted and Dodge Counties

» These limits are based on data supplied by the US Department of Housing and Urban Development (HUD)

Minn;eso?c:=
Housing
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http://www.mnhousing.gov/

Community Activity Set-Aside Program
(CASA) Program Features

CASA supports
community-based
partnerships

E Minnesota Homebuyer HAF ECA
f=2 Housing Interest Education Available up to
- Rate Required $4,500

o)

=

< HOME HELP Special Product Mortgage
(</() ECA Available at Options Insurance
O $8,500 EA1, HCV, FHA 203KS Partnerships




T
Eligible Borrowers

2011 CASA Income Limits

11-County
Twin Cities
Metro Area

Rochester Balance of
MSA State

Household

Size

1-4 $66,200 | $64,200 | $58,350

Limits for larger households and other programs on the
Minnesota Housing Website at www.mnhousing.gov

» 11 County Twin Cities Metro Area: Anoka, Carver, Chisago, Dakota, Hennepin, Isanti, Ramsey,
Scott, Sherburne, Washington and Wright Counties
* Rochester MSA : Olmsted and Dodge Counties
» These limits are based on data supplied by the US Department of Housing and Urban Development (HUD) /_\

Minn;aso?c:=
Housing
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Loan Origination
Acquisition Cost Limits-MMP and CASA

New and EXxisting

Residences

11-County Twin Cities

Metro Area $298,125

Balance of State $237,031




First Mortgage Recap

e Originate an FHA/VA/RD or
conventional loan

 Select Program: MMP or CASA

» First time Home Buyer
» Meet income limits
» [Meet purchase price limits

'« MMP and CASA can be used
alone or in conjunction with ECA

Minngsofcf |
Housing

Finance Agency
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Second Mortgage ECA Loans

. * Available with MMP or CASA
ARSI . Up to $3,000 with MMP

Assistance Fund :
(HAF) * Up to $4,500 with CASA

e Available exclusively with CASA

e HOME HELP training required
for lender partners

* Available at $8,500

Minngaso?c:= i
Housing
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Homeownership Assistance Fund
(HAF)

e Used with MMP and CASA

 Used for down payment and/or closing costs

o Attaches as an interest-free deferred loan

 Must always be repaid

* Requires a minimum credit score of 620

* Required borrower investment: $1,000

Asset Test

» Borrower liquid asset reserves after closing may not
exceed the greater of 6 months PITI or $5,000
Minnesofa== |
Housing
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With MMP With CASA

N4 N4
U
 Not automatically  Not automatically
available S available
" purchase in targotareas | ||+ For borrowers who
meet CASA income
» low income census tract or N limits and HAF
» High need “Spotlight” zi -
c('ﬁe nee ot Z1p <% G ellgll.)lllty
requirements
Or
» households at 60% of the e HAF cannot be
area median income, not H combined with HOME
purchasing in target areas
_ A HELP
 Target areas and income
guidelines on Minnesota F

Housing website at
www.mnhousing.gov

Minngso:cf |
Housing
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http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_010094.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_010094.pdf
http://www.mnhousing.gov/

Entry Cost Assistance

HAF
with
MMVIP

Program

Minnesota Mortgage

Program (MMF)

Community Activity Set-
Aszide Program (CASA)

Inky

IMF Spotlight
\red

MMF Mon-

Spotlight Area
Interest Rate

nterest Rate

Cnly

With HAF

With HOME
HELF

Homeownership Programs
Eligibility Income Limits

HOME HELF limits apply

Amount
Level 1 Mot Applicable
Level 1 Up to $3,000
Level 3 Up to $3,000
Level 2 Mot Applicable
Level 2 Up to $4,500

Mot Applicable

Homeownership Programs 2011 Eligibility Income Limits:

The following income limits are effective for Minnesota Mortgage Program
(MMP) and Community Activity Set-Aside Program (CASA) loans committed on
or after June 27, 2011:

Household
Size

1 Person
2 Person
3 Person
4 Per=zon
5 Person
o Person
7 Person
g Person
9 Person

10 Person™®*

11-County Twin Cities Metro

Level 1

$82,700

£89,350

£95,950
$102,550
$109,200
$115,800
$122,400

Minnesota Housing Area Median Income Limits

Area*
Lewvel 2

$66,200

£71,500
£76,800
£82,100
$87,400
£92,700
$98,000

Rochester MSA®**

Programs
Eligible HAF | Eligible HOME

HELP Amount

Mot Available

Mo HOME HELF

Mo HOME HELF

8,500

Balance of State

Level 3 | Level 1 [Level 2 Level 3| Level 1 |Level 2 Level 3

£34,800
£39,750
£44,700
£49,650
£53,650
£57,600
£61,600
£65,550
£69,550
£73,500

£33,750

£38,550
$72,900

£43,350

£48,150
£36,650 |$69,350 |$52,050 | $78,750
$93,050 |$74,500 |$55,900 | $84,600
$99,450 |$79,650 [$59,750 | $90,400
$105,500 |$84,750 |$63,600 | 96,250
$112,300 [$89,900 |$67,450 |$102,100
$118,700 [$95,050 |$71,300 |$107,900

$80,200 |$64,200

$58,350

£63,050
£67,700
£72,400
£77,050
£81,700
£86,400

£30,650
$35,000
$39,400
$43,750
£47,250
£50,750
£54,250
£57,750

$5L250‘E'i

$64,750




Census Tracts
Beltrami | Hemnepin asca Moaer Polk Famsey | Stcarns 5t. Louis
[o07) jo33) (e (EE] [113) {123 [143] {137)
930E.00 E3.00 2B0E.00 004.10 0202.00 Q30300 00100 0422.00
Doy2.00 Q327.00 DoLE.00
77.00 2331.00 00L5.00
0033.01 040502 Dodi=.00
003300 00ZE.00
D02L.00
1072.00
106200
1037.00
1042.00
1034.00
1045.00
MMP T
Zip Codes
Frimary Cou Primary Coun Prim
Spotlight == =l= e ==
p 33003 | Anoks J3I70 | Anokn 53371 | Mill= Lacs
35005 | santi 33074 | Chisazo 53376 | 'Wright
35007 | Pire 33075 | Chisago 33330 | Wrizht
A 23041 | Aniis 33080 | lsanti 33398 | Shermomie
r e a s 35042 | Chisspo 35092 | Anoka 53411 | Henrepin
35043 | Chisspo 35101 | Ramisey 53412 | Henrepin
35047 | Isamti 35106 | Ramisey 53425 | Henrepin
33049 | Rice 335130 | Ramsey 53430 | Henrepin
33020 | Soott 33208 | Wright 33443 | Hennepin
33022 | Dakota 33203 | Anokn 53444 | Henrepin
35030 | Pires 35302 | sherburne 53445 | Henrepin
35032 | Chisapo 33305 | Sherburne 33445 | Araks
35035 | Washirgton 35330 | sherburne SE330 | Mils Lacs
33040 | Isanti 3332 | Sinley JE333 | Mille Lacs
353045 | Rice I334L | Wright JE442 | Crow Wing
55034 | Soot 35334 | Mcl=od 55435 | Crow Wing Minnesota
35035 | Chisagn 35363 | wrizht Housing

Finance Agency




HAF
with
MMVIP

Minnesota Mortgage MME Spotlight
Program (MMF)

Community Activity Set-
Aszide Program (CASA)

Program

Entry Cost Assistance
Homeownership Programs Programs
Eligibility Income Limits | Eligible HAF | Eligible HOME
Amount HELFPF Amount

Interest Rate

only Lewel 1 Mot Applicable

Area Lewvel 1 Up to $3,000 |Not Available
ggﬁlir;llz':;-ﬁ\rea Level 3 Up to $3,000

gﬁﬁ:eg Rate Level 2 Not Applicable [No HOME HELP
With HAF Lewvel 2 Up to $4,500 |No HOME HELF
l:ﬁziithDME HOME HELF limits apply Not Applicable |$8,500

Homeownership Programs 2011 Eligibility Income Limits:

The following income limits are effective for Minnesota Mortgage Program
(MMP) and Community Activity Set-Aside Program (CASA) loans committed on
or after June 27, 2011:

Household
Size

1 Person
2 Person
3 Person
4 Per=on
5 Person
& Person
7 Person
g Person
9 Person

10 Person™®*

Minnesota Housing Area Median Income Limits

11-County Twin Cities Metro

- Rochester MSA®** Balance of State
Area

Level 1 Level 2 | Level 3 Level 1 Level 2 |Level 3| Level 1 |Level 2 |Level 3

$34,800 $33,750 $30,650
$39,750 £38,550 $35,000
$82,700 | $66,200 e $80,200 |$64,200 P $72,900 |$58,350 =
£49,650 £48,150 $43,750

£89,350 | 71,500 | 53,650 |$86,650 |$65,350 |$52,050 | 78,750 |$63,050 447,250
$95,950 | $76,800 | $57,600 |$93,050 |$74,500 |$55,900 | $84,600 |$67,700 |$50,750
$102,550 | $82,100 | 61,600 |$99,450 |$79,550 |$59,750 | $90,400 |$72,400 454,250
$109,200 | $87,400 | 65,550 |$105,900|$84,750 |$63,600 | $96,250 |$77,050 457,750
$115,800 | $92,700 | $69,550 ($112,300|$85,900 |$67,450 |$102,100|$81,700 | $61,250
$122,400 | $98,000 | $73,500 |$118,700|$95,050 |$71,300 |$107,900 | $86,400 | 464,750




HOME HELP with CASA

e Supports CASA initiatives
e Lower income limits than CASA

* Interest-free deferred loan for $8,500

e 70% forgiven after 6 years

 Used for down payment or closing costs
e Requires a minimum credit score of 620

* Required borrower investment: $1,000
e Asset Limit of 6 months PITI or $5,000

* Housing ratio must be greater than 25% prior to $8,500
being applied

Minngso:cf |
Housing
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Recap of MN Housing Programs

FIVE Possibilities

» MMP standalone

MMP with HAF

CASA standalone
CASA with HAF

CASA with HOME HELP

)

~

)

~

)

~

)

~




Loan Origination
Homebuyer Education

e Home Stretch Homebuyer Education Classes
e Statewide Availability

e Minnesota Home Ownership Center Website

» WwWw.hocmn.org
» (651) 659-9336 or (866) 462-6466

FOQE
Minnesotai xir Ly
Home Ownership
Center ﬁ"é’l‘.’;ﬁf@

.............
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http://www.hocmn.org/

Loan Origination
Loan Amortization

Fully amortized fixed
rate loans

e No balloons
* No buydowns

Allowable loan terms

» 15 year (no HAF or
HOME HELP allowed)
and

» 30 year
* No refinances

Minngso:cf |
Housing
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Loan Origination
Occupancy Requirements

e Owner-occupancy within 60
days of closing

e All borrowers must occupy

the property and be first-time
buyers

* No co-signers allowed

Minngso:cf |
Housing




Loan Origination
Personal Property

Personal property may not Definition:

appear anywhere on the Anything which is not
purchase agreement or installed or attached to

addenda .
the property in some
permanent manner and
is not legally considered
part of the real estate
(e.g. free standing
appliances)

Reference Borrower Affidavit & Property Seller Affidavit (or Property /j
Seller Affidavit Fannie Mae/Institutional Seller if foreclosed property Nousing

ccccccccccccc

B Frocessnz/uw | closing || PostClosing



http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002974.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002991.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf

Loan Origination
Eligible Property Types

e Single family
residence or
duplexes

» Including CLTs
e Townhomes
» must be project

approved if full PUD

e Condos
» must be project

approved
Minngso:c:: l
Housing




Loan Origination
Ineligible Property Types

e No manufactured
homes with
conventional
financing

» Government financing
available with
manufactured homes

* No co-ops

8« No investment
properties

e No recreational
I]()II](}S; AMnneéggf]

Housin




T
Loan Origination

Subsidy Recapture
— === .« Subsidy Recapture Disclosure
- oy Statement

frean= * Subsidy Recapture Overview

e Lender responsible for disclosure

 Only applies if all three criteria
are met:

1. Home is sold within first 9 years

2. Borrower household income increases
substantially

3. Borrower realizes “gain on sale of property”
as defined by IRS (different from exposure to

capital gains tax) Minnes/_o;:j
g

Housin



http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002993.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002993.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_008434.pdf

Loan Origination
Subsidy Recapture Examples

 The typical Twin Cities * Typical Greater MN
Metro borrower earns: borrower earns:
$42,000 $36,000
e Income must increase to: e Income must increase to:
» Year 1: $82,700 - 100% » Year 1: $72,900- 103%
increase increase
» Year 5: $105,548- 155% » Year 5: $102,357-159%
increase increase
» Year 7: $116,367-181% » Year 7: $102,577 185%
increase increase

B Frocessnz/uw | closing || PostClosing



Loan Origination
MN Housing Funds

 Funds continuously
available

e Online commitment
system

 Rates available at
www.mnhousing.gov

i Minnesota
‘ Housing

Finance Agency



http://www.mnhousing.gov/

Loan Origination

Committing the Loan

Ho emap | I Search l

nnesota
using

1ce Agency

ESS.
MELESSN
ONE

Buyers Lending & Funding Partners = Developers, Owners Homelessness/Housing Assistance  Applications & Forms Investors
Owners  Real Estate Professionals Management Agents Emerging Markets Resources
Home Buyer Educators Architects & Builders  Local Governments Training & Technical Services

_Welcome to _
4.500% Minnesota Housing

sota Mortgage Program
Government Rate

5 9900/0 As the State's affordable housing bank, we offer products and services to help
- Minnesotans buy and fix up homes and we support the development and

preservation of affordable rental housing by offering financing and on-going

iota Housing offers asset management of afferdable rental housing developments. Click Here

titive interest rates on . nn
Cnarial Annauncamante: M|nn.esotc|
Housing

Finance Agency

First-time

Homebuyers

Fix-up Fund




Loan Origination
Committing the Loan

Information entered into HDS

<

» Must have a fully executed PA

» Commitment term
" Existing properties: 75 days
" New construction: 115 days

" Two 30-day extensions at .500% each (borrower may
not pay the extension fee)

Rate lock runs from the date of HDS SF Web
Application commitment to receipt of the purchase
package by US Bank Home Mortgage- MRBP

Division Minnes@

Housing

nnnnnnnnnnnnn
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Q&A

e We will take time here to answer a few
questions.

Minngso?cf I
Housing

nnnnnnnnnnnnn




Processing and Underwriting
MMP & CASA Loans

Processing/UW



Processing and Underwriting

 Eligible for FHA,VA, RD or conventional loan

e Verify MMP/CASA and HAF/HOME HELP
eligibility

e Confirm First-Time Homebuyer status

 Income eligibility
»  See optional worksheet for calculation method

* Property requirements

 Acquisition Cost and Appraised Value
»  See optional worksheet for calculation method

* Review and update our HDS system ez |

‘ Processing/UW ‘




Processing and Underwriting
Credit Requirements

 US Bank Home Mortgage - MRBP Division
purchases loans industry standard loan products

» FHA, VA, RD

» Conventional: Uninsured and Insured

" Must be a MyCommunityMortgage® or Home
Possible® and run through DU/LP

" Must meet Ml guidelines

" Must meet insurer/guarantor income limits with one
exception

" Manual underwriting for MyCommunityMortgage®
loans only ‘/j

Minnesota
Housing

‘ Processing/UW ‘




Processing and Underwriting
Validate Income Eligibility

_ e Gross Annual Household

Income from all Sources

» “Non-stable” income
excluded from underwriting

must be included in eligibility
income

» Income from all household
members over the age of 18

* Income Eligibility Calculation
Worksheet Minnes@

Housing
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‘ Processing/UW ‘



http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002982.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002982.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002982.pdf

Processing and Underwriting
Income Eligibility

¢ Qualifying Income = Income that you/your underwriter use to
determine repayment of the mortgage based on underlying product

guidelines.

¢ Eligibility Income = income that you/your underwriter use to
determine eligibility for MIN Housing loans

e Example -

»

»

»

single mom receiving intermittent »
child support

child support is NOT used as »
qualifying income to repay the

mortgage, but »
You WOULD include child support

income for Eligibility Income

»

e Example -

husband and wife are purchasing
a house,

husband has bad credit and is
not included in the application

His income is NOT used as

qualifying income to repay the

mortgage, but

You WOULD include his income ﬁ\inneso‘ ta |
ousing

for Eligibility Income
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Processing and Underwriting
Federal “Basic Livability”

Properties must meet three tests:

1. Current use provides no source of income
® Exceptions for duplex, home business

2. Local custom

® Appraiser certifies that lot size is common for
the area

3. Intended for one residence

® Applicable only if there is more than one parcel
or eligible for legal subdivision
Minngso:a“ |
Housing
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Processing and Underwriting
Personal Property

e Check the purchase
agreement prior to closing
the loan

e The most recent Borrower
Affidavit and Property
Seller Affidavit (or Property
Seller Affidavit Fannie
Mae/Institutional Seller)
reflect language to remove
personal property from the
purchase agreement

Minn;eso?c:= i
Housmg
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http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002974.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002974.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002991.pdf
http://www.mnhousing.gov/idc/groups/public/documents/webcontent/mhfa_002991.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf
http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_009584.pdf

Processing and Underwriting
Acquisition Cost Confirmation

* Acquisition Cost is the cost
of a completed dwelling
unit

 Purchase Price plus any
additional funds paid by the
borrower to acquire the
property

e Acquisition Cost Worksheet
(optional) located under
Resources on our website

Minn;aso?c:= I
Housing
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http://www.mnhousing.gov/idc/groups/homes/documents/webcontent/mhfa_002971.pdf

Processing and Underwriting
Property Value Limits

 Property cannot appraise
for more than 125% of the

maximum acquisition cost
for the area

» Example: An existing
property cannot
appraise for more than
$372,656 in the Twin
Cities Metro Area

Minngso:c:: l
Housing
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Processing and Underwriting
HDS

 Review and update information in
HDS:
» Check rate lock
» Update eligibility income
» Verify HAF loan

» Verify property is in Spotlight Area for
MMP HAF or is at a lower income (Level
3)

Minngsofcf |
Housing
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Loan Closing
Closing Table

e Confirm loan commitment
terms

e Review and update HDS

e Execute Minnesota
Housing forms

e Fund the loans
» First Mortgage
» HAF/HOME HELP

Minngeso:c:= |
Housing




Loan Closing
Forms Specific to Minnesota Housing

http://www.nhousing.gov/partners/lenders/programs/MHFA 001509.aspx

Borrower
Affidavit

(original signatures)

L Property

Seller
Affidavit

Individual or
Institutional

(original signatures)

Subsidy HAF/ HOME
Recapture HELP Note
and
Mortgage
ﬂ‘ Mortgage Special
Deed Notice for
Amendment FHA and
(must be recorded after
first mortgage) VA Loans

Minngso:cf |
Housing



http://www.mnhousing.gov/partners/lenders/programs/MHFA_001509.aspx

Minnesota Housing
Manual and Forms

*Find at
| _ ‘_ www.mnhousing.gov
Home Buyers LEI-'IdiI'I'I_.',l & Funding Partners Elevelc;per%, Owners We bSite

Home Owners Real Estate Professionals Management Agents
Renters Home Buyer Educators Architects & Builders

Collaborative Partners .Select “ Progra m

Current Inte
Home Buyer Educators

Vi Wy Real Estate Professionals GUideIines7 Manuals &
Minnesota Mo Rkl RE = HDS Sin Forms”

Funding Partners =
— Program Guidelines,
Income Limits Manuals & Forms

MBS Transition Single Family Training &
Information Technical Assistance

Minnesota Hou

competitive interest rates on Become a Minnesota
Housing Lender
our loan programs.
. Single Family eNews
Archives
Click For More Interest Rates

Co-Branded Marketing

: : Special Opportunities
Quick Links "I Single Family Servicing Minnesoi'd'

O U T N Housing

Finance Agency



http://www.mnhousing.gov/

Single Family Division Program Guidelines,
Manuals and Forms

Mortgage Loan Programs

Minnesota Housing Mortgage Loan Programs: Includes instructions and
information on the Minnesota Maortgage Program (MMP), Community Activity
Set-Aside (CASA) Program, and the Homeownership Assistance Fund (HAF).

# Maortgage Loan Program, MBS Procedural Manual

# Mortgage Loan Program, MBS Process Guide

® Minnesota Housing Compliance Owverview

# Program Forms and Resources

L =11l ome Mortgage - MEEE Linvision

® PNews Alerts

& Mortgage Insurance Partnerships

# Affordable &dvantage Balances
® CASA Funded Initiative Balances
* Community Activiby Set Aside (CASA) Initiatives:

Twin Cities Metro &Area

Sreater Minnesota Area

Minnesota

Housing

Manual
Process Guide
Program Forms

Minngso:c:: |
Housing
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Mortgage Loan
Programs
Forms Page

Forms

Resources

Mortgage Loan Program Forms

The documents below can also be created through the Sinagle Family HDS Web

Application Forms Generator.

Minnesota Housing Help Desk
If you have guestions regarding a Minnesota Housing program form, call 651-
296-8215 or 800-710-8871 weekdays, 7:30 a.m. to 5:00 p.m.

Minnesota Housing Mortgage Loan Programs include: Minneszota
Mortgage Program (MMP), Community Activity Set-Aside Program (CASA),
Homeownership Assistance Fund (HAF)

Required Documents (All loans)

* Assignment of Mortaaage - Uniform Conveyancing Blanks, MN Dept. of
Commerce

* Borrower Affidavit

* Mortgage Deed Amendments (Choose one):

* Conventicnal/RD First Mortgage Deed Amendment

» FH& Mortgage Deed Amendment
* VA Mortgage Deed Addendum
* FProperty Seller Affidavit

* Property Seller Affidavit Fannie Mae/Institutional Seller
* Subsidy Recapture Disclosure Statement - Updated 06.27.2011

Additional Documents (Required on some loans)
& FHA Streamlined 203K Appliance Form

+ HAF Maortgage

* HAF MNote

# Notice to Buyers (FHA)

# Notice to Veteran and Consent (WVA)

Resources

Worksheets and Overviews
# Acguisition Cost Worksheet
o Income Eligibility Calculation Worksheest

Minnesota Housing Compliance Overview

Subsidy Recapture Overview - Information on Subsidy Recapture Tax

Minnesota
Housing

Finance Agency




Forms Generator
Single Family HDS Web Application




Forms Generator
Single Family HDS Web Application

* Access through Single Family HDS Web
Application

e Forms Generator Guide

e Auto-populates fields from HDS, reducing
document prep time

 Review the documents online prior to closing
» Make sure all data fields are completed
» Fill in any missing data before printing
» Double check all documents prior to sighing

Minngso:cf |
Housmg
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Loan Closing
Borrower Cost /Lender Compensation

Borrower Cost

®* Par Rate: 0 Discount and 1% Origination
®* No special lender fees added only for Minnesota Housing loans

Lender Compensation
* 1 % origination fee
¢ Standard fee set

* US Bank Home Mortgage
* MRBP purchases at 101% net any extension or hold fees

Minngso:cf |
Housing
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Post-Closing

Minn_esoa;= i
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Post-Closing

Purchase Approval

— e “Funding Approve” on
Minnesota Housing HDS SF
Web Application

 Send purchase package to US
Bank Home Mortgage-VIRBP
Division
» Use US Bank’s Checklist

e Include all Minnesota Housing
Documents

Minngeso?c:= |
Housing
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T
Post Closing

Hold Fees

e Minnesota Housing allows a
three-week period with no fees
assessed from the date of
notification from the master
servicer

e |If the exception is outstanding
for more than 3 weeks, the fee
is .125% of the loan amount
each week until the exception
is cleared

B —r e



Post-Closing

Minnesota Housing Quality Control

« Minnesota Housing audits for
compliance with Mortgage
Revenue Bond and Agency
guidelines

* First 6 loans of new lenders
e 10% random sample

 US Bank reserves right to audit
underlying product

Minngso?cf I
Housing
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Post-Closing

Common Errors

* Incorrect: calculation of eligibility income

» Use optional worksheet
» Update HDS with correct eligibility income
» Include income from all household members

 Missing: 3 years tax returns or transcripts

» Required on all files. No exceptions

» Affidavit acceptable ONLY if borrower was not legally
required to file taxes

* Incorrect: MN Housing documents

» Obtain proper authorizing document for seller
» Verify data is correct prior to closing

Minnesota |
Housing

Post-Closing




Post-Closing

Common Errors

* Incorrect: personal property on purchase

agreement
» Work with Realtor partners

»

Ensure that Borrower and Seller are signing appropriate
Affidavits

* Incorrect: Borrower not HAF eligible

»

»

»

Review information in HDS

Verify HAF asset limit
Borrower needs minimum $1,000 investment from their
own funds

Minngesofa== |
Housmg
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Resources
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Minnesota Housing
Manuals and Forms

e Manual and forms
available on the
Minnesota Housing
Website

* Forms generator
available on
Minnesota Housing
HDS SF Web
Application

Minngso?cf |
Housing
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Co-Branded Marketing

* Minnesota Housing tools to help you promote
our programs

» Program reference guides
Information sheets

<

Deck cards

<

» Customizable print advertisement templates

<

Radio scripts

Minngeso?c:= |
Housing




Information Materials

First-time Homebuyer

Home Loan

Minnesota LoanFrograms sl Programs
Housing Information Shegt | L
Finance Agency Because home means everything.

The mission of Minnesota Housing Is to meet Minnesotans needs for decent, safe, affordable =8
homes and stronger communities. We offer mortgage programs that provide affordable 2
Interest rate loans to eligible first-time homebuyers. 1 n n,eSOto

ousing
Why Choose Minnesota Housing? finance Agency
« Low interest rates for first-time homebuyers
« Interest-free loans from $3,000 up to $14,999 to help with downpayment and dosing Safe, affordable, fixed-rate financing
" ’ o)

costs for eligible borrowers

« No extra fees or discount points to help you buy your first home.

To qualify, you must: Minnesota Houslng Is the State’s
« Be a first-time homebuyer (or have not owned a home in the past three years) trusted affordable housing bank
+ Meet the requirements for income and home purchase price limits We offer mortgage programs ﬂn;t

«H tabl dit g :
ave acceptable cre provide affordable interest rate loans

to eligible first-time homebuyers.
Minnesota Housing First-time H buyer Loan Prog
X (e
Minnesota Mortgage Program (MMP) Community Activity Set-Aside (CASA) Why choose Minnesota Hausing?
« Available statewide « Available in participating communities « Affordable interest rates
« Affordable interest rate « Affordable interest rate
« Maximum loan term is 30 years - Maximum loan term is 30 years « Interest-free deferred loans to help
- Downpayment and closing cost « Downpayment and closing cost with dewnpayment and dosing
F H t_t' H b assistance available for targeted assistance, including a HOME HELP loan ate
Irst-time nomepuyer borrowers up t0.§14,099
. 2 > &
Prog ram Reference Gl"de o rattaiil No extra fees or discount points
Contact our lending partner below to learn more about how they can help you apply « 30-year loan terms available
for Lenders, Real Estate Agents and Homebuyer Educators for the Minnesota Housing financing you need to buy that first home!

« Statewide network of lending
partners

2 [ 1
innesota
ousing

Finance Agency

www.mnhousing.gov - .. -
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Print Advertisement Templates

Because home means
everything...

If you're a first-time homebuyer ready to buy that perfect home, Minnesota Housing
has the loan you need. As the State’s premier affordable housing lender, we offer
safe loans with fixed payments and affordable interest rates that can reduce
your monthly payment. You may also be eligible to receive up to $14,999 in
downpayment and closing cost assistance. Contact our lending partner below to
learn more and apply for a loan today—because home means everything.

Minnesota |
Hous;ng

www.mnhousing.gov

Your Name Here

Call 555.555.5555
@ to apply today!

e Customizable

 You can send to print
outlet of your choice

* New ads coming soon

Your Name Here

Call 555.555.5555
to apply today!

Minngso?(;: |
Housing




Home | Login | Sit

L H
Minnesota
ousing

Finance Agency

u g Lending & Funding Partners Developers, Owners
I n - u 0 r Real Estate Professionals Manag Aqg
g 5 Home Buyer Ed Archi Builders

Minnesota Welcome to

- 5.500% Minnesota Housing
Housing Minnssets Morigage Program

6 2500/ As the State's affordable housing bank, we offer products and services to help
. o Minnesotans buy and fix up homes and we support the development and
e- ews a Fix-up Fund preservation of affordable rental housing by offering financing and on-going

Minnesota Housing offers asset managerment of affordable rental housing developments,

competitive interest rates on

our loan programs. Special Announcements:

H e HOME Rehabilitation Loan Program RFQ Available

www.mnhousing.gov . .

cClick For More Interest Rates e American Recovery and Reinvestment Act of 2009 (ARRA)

e MNeighborhood Stabilization Program
e 2009 Action Plan and 2008 CAPER
e Foreclosure Assistance - for homeowners facing foreclosure
Rent & Income Limits e Weatherization Information

Home Cost Limits

Agency News Let us know your thoughts on our website. Email your comments if you have
News Room suggestions for improvements.,
About Us

Frequently Asked Questions

eNews Signup




Minnesota Mortgage Program
Program Assistance

Minnesota Housing Help Desk
7:30 am to 5:00 pm
» 651-296-8215
» 800-710-8871

Program Officer

» Stephanie Oyen, 651-297-3132
» Stephanie.oyen@state.mn.us or
» Mary Rivers, 651-297-3127

» Mary.rivers@state.mn.us f*“o"?“@



mailto:Stephanie.oyen@state.mn.us
mailto:Mary.rivers@state.mn.us

Short Pause

* Final questions for Minnesota Housing

* Resume training with US Bank MIRBP pre-
recorded presentation

Minngso:c:: |
Housing




Welcome Back

 Time for final questions

e All materials posted on the Minnesota Housing
website

» wWww.mnhhousing.gov

» http://www.mnhousing.gov/resources/training/sf-
assistance/MHFA_009091.aspx

 Questions about US Bank MRBP presentation

» Contact US Bank MRBP Help Desk
" 800-562-5165

Minngeso?c:= |
Housing
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http://www.mnhousing.gov/

Please be patient
as we transition
to the recorded
version of US
Bank MRBP

Lou Caresani



