
MINUTES 
 

MINNESOTA HOUSING FINANCE AGENCY BOARD MEETING 
Thursday, July 28, 2011 

1:00 p.m.  
State Street Conference Room - 1st Floor 

400 Sibley Street, St. Paul, MN 
 

1. Call to Order. 
Chair Johnson called to order the regular meeting of the Board of the Minnesota Housing 
Finance Agency at 1:02 p.m. 
Members Present: Messrs. Finch, Joe Johnson and Ken Johnson; Mses. Bostrom, Klinzing, 
Sanderson and Auditor Otto. 
Minnesota Housing Staff Present:  Commissioner Mary Tingerthal, Deputy Commissioner 
Patricia Hippe, Gene Aho, Tal Anderson, Jeanette Blankenship, Jim Cegla, Eric Colmark, Margaret 
Davies, Joe Gonnella, Calvin Greening, Patricia Hippe, Bill Kapphahn, Karmel Kluender, Marcia 
Kolb, Julie LaSota, Katy Lindblad, Diana Lund, Eric Mattson, Julie Ann Monson, Becky Schack, 
Crystal Sheppeck, Susan Thompson, Will Thompson, Don Wyszynski. 
Others Present:  Cory Hoeppner and Frank Fallon, RBC Capital Markets; Chip Halbach, 
Minnesota Housing Partnership; Cherie Shoquist, City of Minneapolis; Tom O’Hern, Assistant 
Attorney General; Shannon Guernsey, Minnesota NAHRO; Celeste Grant, Office of the State 
Auditor. 

2. Agenda Review. 
There were no changes to the agenda. 

3. Approval of the Minutes. 
A. Regular Board Meeting of June 23, 2011. 
Mr. Joe Johnson moved to approve the minutes as written. Mr. Finch seconded the motion.  
Voting yes: Mses. Klinzing, Bostrom, Sanderson and Grant; Messrs. K. Johnson and J. Johnson. 
Abstaining: Auditor Otto. 
B. Special Board Meeting of July 11, 2011. 
Ms. Sanderson moved to approve the minutes as written. Ms. Klinzing seconded the motion.  
Voting yes: Mses. Klinzing, Bostrom, Sanderson and Grant; Messrs. K. Johnson and J. Johnson. 
Abstaining: Mr. Finch 

4. Chairman’s Report. 
There was no chairman’s report. 

5. Commissioner’s Report and Introductions. 
Commissioner Tingerthal congratulated Agency PBCA staff on the award of the HUD PBCA 
contract, noting that pricing was a major issue for the rebid and that multiple HFAs lost their 
contracts.  
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Minnesota Housing received $76 million in appropriated funds in the final budget bill but was 
not included in the bonding bill. A group of housing advocates will convene the first week of 
August to discuss the bonding request for 2012.  
 
A communication to partners is being developed to inform them that the Affordable Housing 
Plan and Consolidated RFP selections will both be delayed by one month due to the state 
shutdown. Commissioner Tingerthal thanked the Board for their thoughtful discussion regarding 
the next Affordable Housing Plan. Agency teams are working on the ideas that were brought 
forward and plans will be laid out during a future Affordable Housing Plan presentation.  

6. Program Committee: 
None. 

7. Finance Committee:  
None. 

8. Audit Committee: 
None. 

9. Action Items: 
A. Summary Review: 

9.A.(1). Approval, Commitment Extension, Low and Moderate Income Rental (LMIR) 
and Preservation Affordable Rental Investment Fund (PARIF) Programs  
- Woodland Garden Apartments, Duluth. 

9.A.(2). Approval, Commitment, Low and Moderate Income Rental (LMIR) and Flexible 
Financing for Capital Cost Programs (FFCC) Programs  
- City Place Housing, Minneapolis. 

9.A.(3). Approval, Changes, HOME Homeowner Entry Loan Program (HELP) Procedural 
Manual. 

9.A.(4). Approval, Modification, 2010-2011 Affordable Housing Plan. 
9.A.(5). Approval, Modification, Homeownership Assistance Fund (HAF) Eligibility 

Criteria.  
In response to a questions regarding 9.A.(2), Susan Thompson stated that the housing units 
of the mixed-use development and are a separate legal entity from the commercial units 
and that the Agency would not be impacted should there be business failures as the debt 
service is not contingent upon income from the business space located in the development. 
Mr. Finch requested that language be added to the board report for 9.A.(5). stating that the 
number of ZIP codes served by HAF will fluctuate dependent upon need and available 
funding.  MOTION: Ms. Klinzing moved to approve items 9.A.(1) through 9.A.(5) and adopt 
Resolution No. MHFA 11-044: Resolution Approving Mortgage Commitment Extension Low 
and Moderate Income Rental (LMIR) and Preservation Affordable Rental Investment Fund 
(PARIF) Programs and Resolution No. MHFA 11-045: Resolution Approving Mortgage Loan 
Commitment Low and Moderate Income Rental (LMIR) Program and Flexible Financing for 
Capital Costs (FFCC) Program.  Mr. Finch seconded the motion. Upon voting, the following 
members voted yes: Messrs. Finch, Ken Johnson and Joe Johnson; Mses. Bostrom, Klinzing, 
Sanderson and Auditor Otto. 
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B. Discussion - General: 
9.B.(1). Approval, Commitment, Disaster Relief Contingency Fund Award - 

Minneapolis Tornado Recovery Efforts. 
Ms. Tonja Orr presented this request to award funding to the City of Minneapolis for 
tornado recovery. Discussion followed regarding the number of homeowners who will be 
assisted and the lack of an income limit for program participants.  Ms. Bostrom to approve 
the request and adopt Resolution No. MHFA 11-046: Resolution Approving an Award of 
Funds from the Disaster Relief Contingency Fund to The City of Minneapolis. Mr. Joe 
Johnson seconded the motion. Upon voting, the following members voted yes: Messrs. 
Finch, Ken Johnson and Joe Johnson; Mses. Bostrom, Klinzing, Sanderson and Auditor Otto. 
9.B.(2). Approval, Loan to Twin Cities Community Land Bank. 
Mr. Ken Johnson disclosed that he is a member of the Board of Twin Cities Community Land 
Bank and recused himself from the discussion of and vote for this item. Mr. Don Wyszynski 
requested approval of this item which will provide funds for the transition of the 
MyHomeSource lending relationship. Auditor Otto moved to approve this request and adopt 
Resolution No. MHFA 11-047: Resolution Approving Economic Development and Housing 
Challenge Fund Interim Loan Commitment to Twin Cities Community Land Bank. Ms. 
Sanderson seconded the motion. Upon voting, the following members voted yes: Messrs. 
Finch and Joe Johnson; Mses. Bostrom, Klinzing, Sanderson and Auditor Otto. 

C. Discussion - Homes: 
9.C.(1). Approval, Changes, Single Family Mortgage Revenue Bond Programs - 

Homeowner Education Requirement. 
Mr. Tal Anderson presented this request to allow homebuyer education courses to be 
completed online. Discussion followed regarding evaluation of the program, availability of 
program counselors and availability of the online course to non-English speakers. Auditor 
Otto moved approval and Mr. Finch seconded the motion. Upon voting, the following 
members voted yes: Messrs. Finch, Ken Johnson and Joe Johnson; Mses. Bostrom, Klinzing, 
Sanderson and Auditor Otto. 

D. Discussion – Multifamily: 
None. 

10. Review and Information Items. 
A. Information, Swap and Variable Rate Debt Performance Report. 

Mr. Don Wyszynski answered questions from the board regarding the unwinding of trades, 
collateralization, swaps and liquidity. Mr. Finch requested that an educational piece 
regarding swaps and Agency participation in swaps be provided to the Board at a future 
date. No action needed. 

B. Information, Risk Management Update. 
This informational item was included in the materials but not presented. No action needed. 

11. Other Business. 
A. Market Conditions 
Deputy Commissioner Hippe and Financial Advisor Cory Hoeppner provided the Board with 
information regarding current market conditions, including the impact of the Federal debt 
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ceiling negotiations and the status federal government’s credit rating.  Ms. Bostrom 
requested that members be provided with regular communications regarding market 
conditions as they impact the Agency.  No action needed. 

12. Adjournment. 
The meeting was adjourned at 2:04 p.m. 
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