
 

 
 

 
 
 
 

 

BOARD MEETINGS SCHEDULED FOR APRIL 
 
 

Location: 
 

Minnesota Housing 
400 Sibley Street, Suite 300 

St. Paul, MN  55101 
 
 

Special Board Meeting 
TUESDAY, APRIL 3, 2012 

In person: Jelatis Conference Room 
By phone*: 1-888-742-5095; Code: 2680427896 

*members will participate by phone 
8:45 a.m. 

 
 

Regular Board Meeting 
THURSDAY, APRIL 26, 2012 

State Street Conference Room 
1:00 p.m. 

 
 
 
 
The Agency may conduct a meeting by telephone or other electronic means, provided 
the conditions of Minn. Stat. §462A.041 are met.  In accordance with Minn. Stat. 
§462A.041, the Agency shall, to the extent practical, allow a person to monitor the 
meeting electronically and may require the person making a connection to pay for 
documented marginal costs that the Agency incurs as a result of the additional 
connection. 
 



The Agency may conduct a meeting by telephone or other electronic means, provided the 
conditions of Minn. Stat. §462A.041 are met.  In accordance with Minn. Stat. §462A.041, the 
Agency shall, to the extent practical, allow a person to monitor the meeting electronically and 
may require the person making a connection to pay for documented marginal costs that the 
Agency incurs as a result of the additional connection. 

 
 

 
 
 
 
 
 
 

MINNESOTA HOUSING FINANCE AGENCY BOARD 
 
 

NOTICE OF SPECIAL MEETING  
 
 

DATE:  Tuesday, April 3, 2012 
 

TIME:  8:45 a.m. 
 
LOCATION: 
 

In person:   Minnesota Housing 
  Jelatis Conference Room 
  400 Sibley Street, Suite 300 
  St. Paul, MN 55101 

 
By phone*:  1-888-742-5095; Code: 2680427896 
  *some members will participate by phone 

 
 
The topic for discussion at this meeting is: 
 

A. Approval, Transfer of Community Revitalization Fund Award Funds, Minneapolis 
Green Building Fund 

 

Materials for this meeting will be distributed electronically by Monday, April 2, 2012. 

651.296.7608 
tty  651.297.2361 



 

 

       AGENDA ITEM:  A 
MINNESOTA HOUSING SPECIAL BOARD MEETING 

April 3, 2012 
 
 

 
ITEM:  Transfer of Community Revitalization Award Funds, Minneapolis Green Building Fund 
 
CONTACT: Michael Haley, 651-297-2678   Tal Anderson, 651-296-2198 
  mike.haley@state.mn.us   tal.anderson@state.mn.us 
 
REQUEST:  

Approval Discussion Information
   

TYPE(S):  

Administrative
  

Commitment(s)
 

Modification/Change
  

Policy Selection(s) Waiver(s)
 

Other:   ______________________  
ACTION:  

Motion
  

Resolution
  

No Action Required
 

 
SUMMARY REQUEST:   
Staff requests Board approval of the transfer of $500,000 in funds from two active Community Revitalization 
Fund awards to the City of Minneapolis Department of Community and Economic Development for its Rehab 
Support Program. The transferred funds will provide initial funding and support to a new community 
revitalization effort in North Minneapolis, the Green Building Fund, which will provide value gap funding for the 
construction of new, energy efficient homes. 
 
FISCAL IMPACT: 
There is no fiscal impact as this request provides for an alternate use of previously awarded resources.  No 
additional funds are requested.    
 
MEETING AGENCY PRIORITIES:   

Finance New Opportunities for Affordable Housing
     

Mitigate Foreclosure Impact Through Prevention and Remediation
   

Build our Organizational Capacity to Excel and Achieve Our Vision
  

Preserve Existing Affordable Housing
              

Prevent and End Long-term Homelessness
       

 
ATTACHMENT(S):   
• Background  



Board Agenda Item:  A 
Attachment: Background 

 

 

Minnesota Housing staff  recently met with staff of the City of Minneapolis Department of Community and Economic 
Development (CPED) about a new proposal to build 100 affordable, “green” homes in North Minneapolis over the 
next five years.  CPED staff noted that there are numerous vacant lots in the area which they own, that there has 
been considerable for-profit and not-for-profit private sector developer interest in some of these lots, and that CPED 
believes they can sell them in a strategic way to maximize the impact of new development activity.  They believe 
that making these lots available for development of “green” homes will attract a new homebuyer market to the area 
and increase existing resident confidence that North Minneapolis is recovering from market shocks of the past 
several years. 
 
The most critical component of this effort is the creation of a Green Building Fund, which would provide “value gap” 
support to make up for the gap between the cost of developing new homes and the sales price at market value in 
the area.  Under current market conditions, CPED staff believes that $820,000 per year into this fund would allow for 
construction of 20 homes per year, assuming average value gap of $41,500 per home.   
 
The following provides additional detail pertaining to the program as currently planned: 
 
• CPED plans to solicit a wide variety of funders to the Green Building Fund including, but not limited to, the city, 

the University of Minnesota, the Twin Cities Community Land Bank and the Family Housing Fund.  The city has 
already received conditional commitments of an additional $500,000 for the initiative. 

• CPED will apply other resources to enhance the success of the initiative; including assuring access to the 
Minneapolis Advantage entry cost assistance program and the Bridge to Success Program, which was approved 
by the Board at its February meeting. 

• All homes to be constructed under the effort will be built in adherence to the Minnesota Green Communities 
Standards and require green products sourcing. 

• CPED will identify specific areas in which vacant lots will be sold to maximize impact of community development 
activity.  These areas will include redevelopment “clusters” as identified by the Northside Home Fund. 

• CPED will issue an RFQ for developers to be selected to construct homes under the effort, which will incorporate 
local workforce hiring requirements.  The RFQ will help assure oversight, design integrity and quality 
construction from participating developers. 

• CPED will coordinate this initiative with other redevelopment efforts, including application of potential bonding 
resources focused on foreclosure recovery and rental property preservation. 

 
Minnesota Housing staff supports the proposal being developed by CPED.  CPED staff would like to announce this 
effort within the next few weeks, and is requesting a $500,000 award of Community Revitalization Fund (CRV) to 
give this effort credibility upon its announcement.  Use of funds in this manner is eligible under CRV, but the 2012 
RFP will not be issued until April with selections in October.  As a result, CPED proposes to “repurpose” funds that 
were awarded under CRV awards 10-2010-05 and 10-2011-01 that were designated for the Minneapolis Rehab 
Support Program.  The primary purpose of this program was to provide interest-free, deferred rehabilitation loans to 
homeowners in neighborhoods heavily impacted by the foreclosure crisis.  The city has assured Minnesota Housing 
that those funds are being used for the intended program use, however a portion of those funds that were intended 
for the North Minneapolis tornado recovery effort may not be necessary as it appears that tornado recovery needs 
will be addressed through other local resources.. The city requests that the available portion of those CRV awards 
($500,000) be transferred for use by the city for its Green Building Fund.  It is important to note that CPED may 
request additional funds to continue the Rehab Support Program and/or the Green Building Fund under the 2012 
RFP. 
 
Minnesota Housing staff recommends approval of the funds requested to be applied to the Green Building Fund.  
Minnesota Housing will release these funds under a separate CRV award and all program requirements of CRV will 
have to be met. 

 


