
MINUTES 
 

MINNESOTA HOUSING FINANCE AGENCY BOARD MEETING 
Thursday, December 15, 2011 

1:00 p.m. 
State Street Conference Room – 1st Floor 

400 Sibley Street, St. Paul, MN 55101 
 

1. Call to Order. 
Chair Johnson called to order the regular meeting of the Board of the Minnesota Housing 
Finance Agency at 1:02 p.m. 
Members present: Barb Sanderson, Gloria Bostrom, Stephanie Klinzing, State Auditor Rebecca 
Otto, Mike Finch, Joe Johnson and Ken Johnson. 
Minnesota Housing staff present: Commissioner Mary Tingerthal, Deputy Commissioner Barb 
Sporlein, Gene Aho, Paula Beck, Dan Boomhower, Shelley Bork, Jim Cegla, Margaret Davies, Joe 
Gonnella, Doug Grout, Phil Hagelberger, Kim Hedin, Andrew Hughes, Bill Kapphahn, Karmel 
Kluender, Laurie Kramka, Julie LaSota, Laurie Limoges Green, Diana Lund, Eric Mattson, Tonja 
Orr, Stephanie Oyen, John Patterson, Danielle Plocher, Leslee Post, Kelly Ryberg , Robert Russell, 
Megan Ryan, Becky Schack, Shannon Schaefer, Ashley Schuman, Terry Schwartz, Ramona Straw, 
Kim Stuart, Julie Tarlizzo, Will Thompson, Anne Thomson, Don Wyszynski, Xia Yang. 
Others present: Geoff Proulx, Morgan Stanley; Cory Hoeppner, RBC; Leigh Rosenberg, 
Minnesota Housing Partnership; Tom O’Hern, Assistant Attorney General. 

2. Agenda Review. 
Chair Johnson announced that revised minutes reflecting changes requested by Auditor Otto 
were distributed prior to the meeting. Agenda items 9.D.3 – Approval, Commitment Extension – 
Whispering Pines, Caledonia and 9.D.4 – Approval, Commitment Extension, Low and Moderate 
Income Rental (LMIR) Program – New Castle Townhomes, Worthington, were listed under 
discussion erroneously and should have been listed as summary review. These items will be 
addressed in the order in which they appear on the agenda but will not have staff presentations. 

3. Approval of the Minutes. 
A. Regular Meeting of November 17, 2011. 
A revised version of the minutes was distributed prior to the start of the meeting. MOTION: 
Auditor Otto moved approval of the revised minutes. Mr. Joe Johnson seconded the motion. 
Motion carries 7-0. 

4. Chairman’s Report. 
Chair Johnson informed the Board that member Sanderson’s term expires on January 2, 2012 
and that Ms. Sanderson will be unable to reapply for her seat.  Board Counsel Tom O’Hern 
described the statute governing membership of the Minnesota Housing Board, which does not 
allow for more than one member from a single economic development regions outside of the 
region under control by the Metropolitan Council. Ms. Sanderson and Mr. Johnson reside in the 
same region and the Agency is not in compliance with this statute. The appointment of two 
members from the same region was an inadvertent error by both the Agency and the Office of 
the Governor.  Commissioner Tingerthal explained that, because this was an inadvertent error, 
Ms. Sanderson would not be asked to step down from her position but that the error would be 
corrected at the time her term expired.  In accordance with the Agency’s statute governing its 
Board, Ms. Sanderson will continue to serve until her replacement has been appointed. 
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5. Commissioner’s Report and Introductions. 

Commissioner Tingerthal announced that the lunches at today’s meeting are from Golden’s Deli, 
in Lowertown St. Paul and that we are continuing to support small businesses impacted by the 
Central Corridor construction. 
 
The following employee introductions were made: 
• Doug Grout introduced Ramona Straw. Ms. Straw was previously employed with the Met 

Council and is joining the Agency in its PBCA tenant rental assistance certification area. 
• Ashley Schuman introduced Laurie Limoges Green and Kelly Ryberg. Ms. Limoges Green has 

a wide spectrum of experience and will manage a portfolio of properties as an HMO in the 
PBCA area.  Ms. Ryberg, also an HMO in PBCA, has a background in many housing focused 
organizations.  Theses hires complete the staffing for the PBCA department. 

• Anne Thomson introduced Danielle Plocher. Ms. Plocher is a recent graduate of Cardinal 
Stritch University and will be providing support services to the Multifamily department. 

• Julie Tarlizzo introduced Kim Hedin. Kim was formerly employed by Wells Fargo Home 
Mortgage and is employed as a legal tech in the Multifamily department. 

 
Other information shared: 
• Commissioner Tingerthal reported that Agency staff had a very successful visit with the 

rating agencies the first week of December. Moody’s has indicated they will be reaffirming 
the Agency’s Aa1 credit rating.  

• Commissioner Tingerthal and Chief Financial Officer Don Wyszynski reminded the board that 
the financial loss reported at the November Board meeting was almost entirely the result of 
increasing of loan loss reserves. John Patterson, Director of Planning, Analysis and 
Evaluation; and Jessica Deegan, GIS Coordinator/Research Specialist are putting together an 
analysis of loans that are most at risk of resulting in large losses. It is anticipated that there 
will be 200-300 loans of this type. Mike Haley, Assistant Commissioner for Single Family 
Programs, has indicated that his staff are putting the final touches on a specific program to 
address these loans. The program is expected to launch in January.  In response to questions 
from Members Finch and Klinzing, Mr. Wyszynski provided additional information about 
delinquent loans and loan loss reserves. 

• Commissioner Tingerthal attended the NCSHA Executive Director Conference and Annual 
Board meeting in January. At this event she learned that Fannie Mae is re-launching the 
Affordable Advantage program. This program allows loans of 100% LTV without private 
mortgage insurance and a limited recourse period of 6 months. The market for the program 
is homebuyers who are struggling to accumulate cash needed at closing for lower loan-to-
value products. The Minnesota Housing Board had adopted guidelines for this program in 
2010 and the Agency originated 122 loans prior to Fannie Mae’s withdrawal of the product.     
Mr. Wyszynski provided additional details regarding the recourse period and stated that the 
recourse period for all loans originated by the Agency has expired and no loans were 
repurchased. 

• The Agency submitted a bonding request for $30 million in housing infrastructure bonds and 
$10 million in GO bonds for public housing renovation. It is expected that the bonding bill 
will be approximately $500 million. The Agency’s request proposes the bulk of the money be 
spent on rehabilitation rather than acquisition. Commissioner Tingerthal encouraged 
members to let their opinions on the inclusion of housing in the bonding bill be known.  
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6. Audit Committee: 
None. 

7. Program Committee: 
None. 

8. Finance Committee: 
None. 

9. Action Items: 
A. Summary Review: 
9.A.(1). Approval, Participating Lenders, Rehabilitation Loan Program and Emergency and 

Accessibility Program. 
9.A.(2). Approval, Selections, Community Activity Set Aside Program. 

Auditor Otto moved approval of the summary review items. Mr. Joe Johnson seconded 
the motion. For item 9.A.1, motion carries 6-0; Member Sanderson abstaining. For item 
9.A.2, motion carries 7-0. 

B. Discussion – General: 
9.B.(1). Approval, Selection of Financial Advisor. 

Mr. Don Wyszynski presented information regarding the results of the RFP for Financial 
Advisory Services, noting that the Financial Advisor is an integral part of the Agency; 
working closely with staff and the Board advising them on the appropriateness of the 
debt financing and the performance of the Underwriting Team. Mr. Wyszynski stated 
that there were 3 qualified applicants and all were interviewed at the last selection. Mr. 
Wyszynski stated that CSG has the most experience, the most HFA clients has completed 
more bond sales and has intimate knowledge of Agency programs.  This program 
knowledge is critical as the Agency moves forward in finding new ways of financing our 
production going forward.  The fee schedule of the firm is very competitive.  The 
Financial Advisory contract is four years in duration. The Agency retains a right to cancel 
during the first two years and can cancel at any time during the contract if there is a 
change in personnel at the firm. Mr. Wyszynski requested that the Board approve 
selection of CSG Associates as the Agency’s financial advisory.  MOTION: Ms. Sanderson 
moved approval. Ms. Bostrom seconded the motion. Motion carries 7-0. 

9.B.(2). Discussion, HOME Homeowner Entry Loan Program (HOME HELP) and Homeowner 
Assistance Fund (HAF) Program Waivers. 
Mr. Will Thompson presented the findings of analysis of the waiver process for both 
programs and his recommendation to staff that they continue to review waivers on a 
case-by-case basis and establish benchmarks for waivers. No action needed.  

9.B.(3). Discussion, 2010-2011 Affordable Housing Plan: Final Progress Report. 
Mr. John Patterson presented highlights of the progress report. In response to questions 
from Members Finch and Sanderson, staff agreed to provide timely updates on the 
status of the Manufactured Housing demonstration project that was approved by the 
Board in early 2011. No action needed. 

C. Discussion – Homes: 
None. 

D. Discussion – Multifamily: 
9.D.(1). Approval, Selection, Commitment, Low and Moderate Income Rental (LMIR) Program 

and Approval, Commitment, Preservation Affordable Rental Investment Fund (PARIF) 
– Charter Oak Townhomes, Stillwater. 
Mr. Andrew Hughes presented this request. MOTION: Ms. Klinzing moved approval. Ms. 
Bostrom seconded the motion. Motion carries 7-0 
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9.D.(2). Approval, Selection/Commitment, Low and Moderate Income Rental (LMIR) and 
Flexible Financing for Capital Costs (FFCC) Programs – Shingle Creek Towers (aka Valley 
View Pointe at Shingle Creek), Brooklyn Center. 
Ms. Julie LaSota presented this request, informing the Board the existing financing on 
the property was in default and that, after intervention by Agency staff and Hennepin 
County, HUD agreed to restrict the sale of the property to a non-profit developer. The 
property has been sold to Aeon. Aeon and Agency staff are working together to develop 
a plan to keep the property maintained and solvent.  Chair Johnson requested that staff 
provide an update on the status of the property shortly after the closing of the Agency 
loans. MOTION: Mr. Finch moved approval. Auditor Otto seconded the motion. Motion 
carries 7-0. 

9.D.(3). Approval, Commitment Extension – Whispering Pines, Caledonia. 
9.D.(4). Approval, Commitment Extension, Low and Moderate Income Rental (LMIR) Program 

– New Castle Townhomes, Worthington. 
9.D.3 and 9.D.4 were treated as summary approval items and there were no staff 
presentations.  MOTION: Mr. Finch moved approval. Ms. Klinzing seconded the motion. 
Motion carries 7-0. 

10. Review and Information Items. 
A. Information, Schedule of 2012 Board Meetings. 

In response to a question from Auditor Otto, Mr. O’Hern stated that the Board does not 
need to adopt the schedule of board meetings.  Information item, no action needed. 

11. Other Business. 
None. 

12. Adjournment. 
The meeting was adjourned at 2:13 p.m. 
 
 

 


